\PCTEL

October 24, 2007
PCTEL Posts $20.3 Million in Third Quarter Revenue

Achieves $.03 GAAP Earnings

CHICAGO, Oct 24, 2007 (BUSINESS WIRE) -- PCTEL, Inc. (NASDAQ:PCT]I), a leader in wireless broadband solutions,
announced results for the third quarter ended September 30, 2007. Financial highlights of the quarter were:

-- $20.3 million in revenue for the quarter compared to $20.5 million in the same quarter last year and 19.0 million in the prior
quarter.

-- $17.4 million in revenue for the quarter from the Broadband Technology Group, compared to $17.8 million in the same
quarter last year, but up from $16.2 million in the prior quarter. Gross profit improved to 45 percent, compared to 41 percent in
the third quarter of last year. Gross profit improved in both the scanning receiver and antenna product lines.

-- $2.7 million in revenue for the quarter from the Mobility Solutions Group, compared to $2.4 million in the same quarter last
year and $2.5 million in the prior quarter.

-- $0.2 million in licensing revenue for the quarter, compared to $0.4 million in the third quarter last year.

-- GAAP net income of $0.6 million for the quarter, or $0.03 per diluted share, compared to a net loss of $(20.7) million, or
$(0.99) per basic share for the same period in 2006. The third quarter last year included $21.5 million of asset impairment and
restructuring charges related to the closing of the Dublin antenna factory.

-- Non-GAAP net income of $2.4 million for the quarter, or $0.11 per diluted share compared to net income of $2.6 million, or
$0.12 per diluted share for the same period in 2006. The Company's reporting of non-GAAP income excludes expenses for
restructuring, stock based compensation, amortization and impairment of intangible assets and goodwill related to the
Company's acquisitions, and non cash goodwill related income tax expense.

-- $65.9 million of cash and short-term investments at September 30, 2007, as compared to $68.6 million at the end of the
second quarter 2007. The company repurchased 517,000 shares in the quarter for $4.1 million under its share repurchase
plan. The shares were purchased at an average price of $7.84.

"We are beginning to see some positive results from our investment in distribution, our cost management in different areas of
the business, and the organic development of new product lines," said Marty Singer, PCTEL's Chairman and CEO. "We see
continued growth in the three major markets that we serve: WiMAX Networks, Private Networks, including both public safety and
the enterprise, and Cellular Carrier markets. In each of these markets, we are able to offer propagation, optimization, and
connection management solutions," added Singer.

PCTEL's management team will discuss the company's results during its scheduled earnings teleconference today at 6:15 PM
EDT.

CONFERENCE CALL / WEBCAST

The company will hold a conference call at 6:15 PM EDT (5:15 PM CDT) today, Wednesday, October 24, 2007 with Marty
Singer, Chairman and Chief Executive Officer, and John Schoen, Chief Financial Officer. PCTEL will not be responding to
inquiries regarding its financial results until the conference call. The session can be accessed by calling (888) 230-5496 (U.S. /
Canada) or (913) 981-5530 (international).

To listen via the Internet, please visit, www.pctel.com, or http://investor.pctel.com/events.cfm

REPLAY: A replay will be available for two weeks after the call on PCTEL's web site at www.pctel.com or by calling (888) 203-
1112 (U.S. / Canada) or (719) 457-0820 (international) access code: 9637084.


http://www.pctel.com/
http://investor.pctel.com/events.cfm
http://www.pctel.com/

About PCTEL

PCTEL, Inc. (Nasdaq:PCT]I), which is headquartered in Chicago, is a global leader in wireless broadband solutions. The
company's Broadband Technology Group (BTG) includes Antenna Products and RF Solutions. PCTEL's BTG designs,
distributes, and supports innovative antenna solutions for public safety applications, unlicensed and licensed wireless
broadband, fleet management, network timing, and other GPS applications. Its portfolio of OEM receivers, receiver based
products and interference management solutions are used to measure, monitor and optimize cellular networks. PCTEL's
Mobility Solutions' software tools provide secure, access independent, remote connectivity to the Internet and IMS software for
converged handsets.

The company's products are sold or licensed to wireless carriers, wireless ISPs, distributors, system integrators, wireless test
and measurement companies, wireless network equipment, handset manufacturers, and government agencies. PCTEL
protects its technology with a strong intellectual property portfolio and broad cross-licensing agreements. For more information,
please visit the company's web site at: http://www.pctel.com.

PCTEL Safe Harbor Statement

This press release contains "forward-looking statements" as defined in the Private Securities Litigation Reform Act of 1995.
Specifically, the statements regarding PCTEL's expectations regarding the future sales growth and leveraging its customer
base and technology investments are forward looking statements within the meaning of the safe harbor. These statements are
based on management's current expectations and actual results may differ materially from those projected as a result of certain
risks and uncertainties, including the ability to successfully grow the wireless products business and the ability to implement
new technologies and obtain protection for the related intellectual property. These and other risks and uncertainties are
detailed in PCTEL's Securities and Exchange Commission filings. These forward-looking statements are made only as of the
date hereof, and PCTEL disclaims any obligation to update or revise the information contained in any forward-looking
statement, whether as a result of new information, future events or otherwise.

PCTEL, Inc.

Consol i dated Condensed Statenents of Operations
(unaudited, in thousands, except per share information)

Three Mont hs Ended Ni ne Mont hs Ended

Sept enber 30, Sept enber 30,
2007 2006 2007 2006
REVENUES $ 20,318 $ 20,526 $ 58,231 $ 65,850
COST OF REVENUES 9,764 10, 618 28, 132 30, 164
GROSS PROFI T 10, 554 9, 908 30, 099 35, 686
OPERATI NG EXPENSES:
Research and devel opnent 3, 597 3,578 11, 604 9, 831
Sal es and marketing 3, 498 3,226 10, 377 9, 964
General and
admini strative 3,373 3,393 10, 494 10, 867
Anortization of other
i ntangi bl e assets 408 749 1, 580 2,842
| mpai rment of goodwi | |
and intangi bl e assets -- 20, 349 -- 20, 349
Restructuring charges (152) 1, 141 1,922 424
Gain on sale of assets
and related royalties (250) (250) (750) (750)
Total operating
expenses 10, 474 32,186 35, 227 53, 527

| NCOVE (LOSS) FROM
OPERATI ONS 80  (22,278) (5,128) (17, 841)


http://www.pctel.com/

OTHER | NCOVE, NET 820

| NCOVE (LOSS) BEFORE

| NCOVE TAXES 900
PROVI SI ON ( BENEFI T) FOR

| NCOVE TAXES 259
NET | NCOVE (LOSS) $ 641

(21, 288) (2,

(20,747) $ (3,

507) (15, 483)

325) $ (16, 618)

Basi c i ncome (loss) per

(0.99) $ (0.16) $  (0.80)

20, 941 20,

981 20, 753

(0.99) $ (0.16) $  (0.80)

20, 941 20,

share $ 0.03 $
Shares used in conputing

basic i ncome (loss) per

share 20, 823
Diluted i ncome (loss) per

share $ 0.03 $
Shares used in conputing

diluted income (loss) per

share 20, 970

PCTEL I nc.

Consol i dat ed Condensed Bal ance Sheets
(unaudi ted, in thousands)

ASSETS
CURRENT ASSETS
Cash and cash equival ents
Short-terminvestnents
Accounts receivable, net
Inventories, net
Prepai d expenses and ot her assets

Total current assets
PROPERTY AND EQUI PMENT, net
GOODW LL
OTHER | NTANG BLE ASSETS, net
OTHER ASSETS

TOTAL ASSETS

LI ABI LI TIES AND STOCKHOLDERS' EQUITY
CURRENT LI ABI LI TI ES:

Accounts payabl e

Def erred revenue

Accrued liabilities

Short term debt

Total current liabilities
LONG TERM LI ABI LI TI ES

Total liabilities

981 20, 753

Sept enber 30, Decenber 31
2007 2006

$ 65,898 $ 59, 148

-- 11, 623

14, 877 14,034

8, 802 7,258

2,030 2,059

91, 607 94, 122

12,719 12, 357

17, 641 17, 569

4,774 7,451

1,091 1,221

$ 127,832 $ 132,720

2,442 885

1,074 1,025

6,411 6, 964

1,092 869

11, 019 9,743

2,705 2,284

13,724 12, 027



STOCKHOLDERS

EQUI TY:

Common st ock
paid-in capita
Accunul at ed deficit
Accurul at ed ot her conprehensive

Addi tiona

i ncone

Tot al

st ockhol der s

equity

TOTAL LI ABILITIES AND STOCKHOLDERS'

REVENUES

EQUI TY

Revenue & G oss Profit

PCTEL,

(unaudi t ed

22 22

164, 020 165, 556

(49, 996) (46, 671)

62 1,786

114,108 120, 693

$ 127,832 $ 132,720

nc.
by Segnent

i n thousands)

Three Mont hs Ended

Br oadband Technol ogy

G oup

Mobility Sol utions

G oup
Li censi ng

TOTAL REVENUES

Br oadband Technol ogy

G oup

Mobility Sol utions

G oup
Li censi ng

TOTAL GROSS PROFI T

GROSS PROFI T %

Br oadband Technol ogy

G oup

Mobility Sol utions

G oup
Li censi ng

TOTAL GROSS PROFIT %

Sept enber 30,
2007 2006
$ 17,454 $ 17,682
2,693 2,407
171 437
20, 318 20, 526
$ 7,708 $ 7,085
2,681 2,398
165 425
10, 554 9, 908
44. 2% 40. 1%
99. 6% 99. 6%
96. 5% 97. 3%
51. 9% 48. 3%
PCTEL, Inc.

Ni ne Mont hs Ended

Sept ember 30,
2007 2006
$ 49,970 $ 50,450
7,490 7,191
771 8,209
58, 231 65, 850
$ 21,887 $ 20,345
7, 455 7,152
757 8, 189
30, 099 35, 686
43. 8% 40. 3%
99. 5% 99. 5%
98. 2% 99. 8%
51. 7% 54. 2%

Reconci |l i ation of Non-GAAP to GAAP Revenue & Gross Profit by Segnent



REVENUES

Br oadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censi ng

TOTAL REVENUES

Broadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censi ng

TOTAL GROSS PRCFIT

GROSS PROFIT %

Br oadband Technol ogy
G oup

Mobi lity Sol utions
G oup

Li censing

TOTAL GRCSS PROFIT %

REVENUES

Broadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censi ng

TOTAL REVENUES

Br oadband Technol ogy
G oup

(unaudi ted, in thousands)

Three Months Ended Septenber 30, 2007

Reported

Non- GAAP
Adj ust nent s (a)

(131) (a)

Reported

7,085

Non- GAAP
Adj ust nent s (a)

(95) (a)

7,180



Mobility Sol utions

G oup 2,398 2,398
Li censing 425 425
TOTAL CGROSS PROFI T 9,908 (95) 10, 003

GROSS PROFI T %

Br oadband Technol ogy

G oup 40. 1% 40. 6%
Mobility Sol utions

G oup 99. 6% 99. 6%
Li censi ng 97. 3% 97. 3%
TOTAL GRCSS PROFIT % 48. 3% 48. 7%

(a) This adjustnent reflects the non-cash stock based conpensation
expense for restricted grants, stock bonuses, and stock options
awarded to the conpany's enpl oyees.

PCTEL, Inc.
Reconci |l i ati on of Non- GAAP to GAAP Revenue & Gross Profit by Segnent

(unaudi ted, in thousands)

Ni ne Months Ended Sept ermber 30, 2007

As Non- GAAP Non
Reported Adj ust nent s (a) GAAP

REVENUES:
Br oadband Technol ogy

G oup 49, 970 49, 970
Mobility Sol utions

G oup 7,490 7,490
Li censing 771 771
TOTAL REVENUES 58, 231 58, 231
GROSS PROFI T
Br oadband Technol ogy

G oup 21, 887 (318) (a) 22,205
Mobility Sol utions

G oup 7, 455 7,455
Li censi ng 757 757
TOTAL GROSS PROFI T 30, 099 (318) 30, 417

GROSS PROFIT %



Broadband Technol ogy
G oup

Mobil'ity Sol utions
G oup

Li censi ng

TOTAL GROSS PROFIT %

REVENUES

Br oadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censi ng

TOTAL REVENUES

Br oadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censing

TOTAL GROSS PROFI T

GRCSS PROFIT %

Br oadband Technol ogy
G oup

Mobility Sol utions
G oup

Li censing

TOTAL GRCSS PROFI T %

43. 8% 44. 4%
99. 5% 99. 5%
98. 2% 98. 2%
51. 7% 52.2%
Ni ne Months Ended Septenber 30, 2006
As Non- GAAP Non
Reported Adj ust nent s (a) GAAP
50, 450 50, 450
7,191 7,191
8, 209 8, 209
65, 850 65, 850
20, 345 (258) (a) 20, 603
7,152 7,152
8, 189 8, 189
35, 686 (258) 35,944
40. 3% 40. 8%
99. 5% 99. 5%
99. 8% 99. 8%
54. 2% 54. 6%

(a) This adjustment reflects the non-cash stock based conpensation

expense for restricted grants,

awarded to the conpany's enpl oyees.

stock bonuses, and stock options

Reconciliation O Non GAAP To GAAP Results O Operations (a)

(unaudi ted, in thousands)

Three Months Ended Septenber 30, 2007



REVENUES
COST OF REVENUES

GROSS PROFI T
OPERATI NG EXPENSES:
Resear ch and
devel oprent
Sal es and marketing
General and
adm ni strative
Anmortization of
ot her intangible
assets
| mpai r ment  of
i ntangi bl e assets
Restructuring
char ges
Gain on sale of
assets and rel ated
royal ties

Total operating
expenses

| NCOVE (LOSS) FROM
OPERATI ONS
OTHER | NCOMVE, NET

| NCOVE (LOSS) BEFORE
| NCOVE TAXES

PROVI SI ON ( BENEFI T)
FOR | NCOVE TAXES

NET | NCOVE (LOSS)

Earni ngs (1 oss) per
share

Basi ¢

Di | uted
Shares used in
conputing EPS (in
t housands)

Basi ¢

Di | uted

REVENUES
COST OF REVENUES

GRCOSS PROFI T

OPERATI NG EXPENSES:
Research and
devel opnent

3, 597
3,498
3,373

408

20, 823
20, 970

Non- GAAP
Adj ust nent s

(a)

(198) (b)
(125) (b)
(763) (b)

(408)

152

3, 399
3,373

2,610

20, 823
20, 970

Three Months Ended Septenber 30, 2006

Reported

Non- GAAP
Adj ust nent s

(a)

(165) (b)



Sal es and marketing 3,226 (207) (b) 3,019
General and

admi ni strative 3,393 (642) (b) 2,751
Anmortization of

ot her intangible

assets 749 (749) -
| npai r nent  of
i ntangi bl e assets 20, 349 (20, 349) -
Restructuring
char ges 1,141 (1,141 -

Gain on sale of
assets and rel at ed

royalties (250) (250)
Total operating
expenses 32,186 (23, 253) 8, 933
| NCOVE (LGCSS) FROM
OPERATI ONS (22,278) 23, 348 1,070
OTHER | NCOVE, NET 990 990
| NCOVE (LOSS) BEFORE
| NCOVE TAXES (21, 288) 23, 348 2,060
PROVI SI ON ( BENEFI T)
FOR | NCOVE TAXES (541) (541)
NET | NCOVE (LOSS) $(20, 747) $23, 348 $2, 601

Earni ngs (Il oss) per

share
Basi c $(0.99) $0. 12
Di | uted $(0.99) $0. 12

Shares used in

conmputing EPS (in

t housands)
Basi c 20, 941 20, 941
Diluted 20, 941 21,678

(a) These adjustnments reconcile the conpany's GAAP results of
operations to its non-GAAP results of operations. The conpany
believes that presentation of results excluding itens such as non-
cash conpensati on expense, anortization of intangible assets,
restructuring charges, and non-cash incone tax expense provides
meani ngf ul suppl emental information to both managenent and investors
that is indicative of the conpany's core operating results and
facilitates conparison of operating results across reporting periods.
The conpany uses these non- GAAP neasures when evaluating its
financial results as well as for internal planning and forecasting
pur poses. These non- GAAP neasures should not be viewed as a
substitute for the conmpany's GAAP results.

(b) This adjustment reflects the non-cash stock based conpensation
expense for restricted grants, stock bonuses, and stock options
awarded to the conpany's enpl oyees.

Reconciliation OF Non GAAP To GAAP Results O Operations (a)

(unaudi ted, in thousands)



REVENUES
COST OF REVENUES

GROSS PROFI T
OPERATI NG EXPENSES:
Research and
devel opnent
Sal es and marketing
General and
admi ni strative
Anmorti zation of
ot her intangible
assets
| mpai r nent  of
i ntangi bl e assets
Restructuring
char ges
Gain on sale of
assets and rel ated
royal ties

Total operating
expenses

| NCOVE (LOSS) FROM
OPERATI ONS
OTHER | NCOMVE, NET

| NCOVE (LOSS) BEFORE
| NCOVE TAXES

PROVI SI ON ( BENEFI T)
FOR | NCOVE TAXES

NET | NCOME ( LOSS)

Earni ngs (1 oss) per
share

Basi c

Di |l uted
Shares used in
conmputing EPS (in
t housands)

Basi c

Diluted

REVENUES
COST OF REVENUES

GRCSS PROFI T

Ni ne Mont hs Ended Septenmber 30, 2007

Reported

30, 099
11, 604
10, 377

10, 494

1,580

2,621

$(0. 16)
$(0. 16)

20, 981
20, 981

Non- GAAP Non

Adj ust nent s (a) GAAP
$58, 231
(318) (b) 27,814
318 30, 417
(585) (b) 11, 019
(488) (b) 9, 889
(2,361) (b) 8, 133
(1,580) -
(1,922) -
(750)
(6,936) 28,291
7,254 2,126
2,621
7,254 4,747
(784) 34
$8, 038 $4, 713
$0. 22
$0. 22
20, 981
21, 636

Ni ne Months Ended Sept enmber 30, 2006

Reported

Non- GAAP Non
Adj ust nent s (a) GAAP
$65, 850
(258) (b) 29, 906
258 35,944



OPERATI NG EXPENSES:
Research and

devel opnent 9,831 (472) (b) 9, 359
Sal es and marketing 9, 964 (645) (b) 9, 319
General and

adm ni strative 10, 867 (1,948) (b) 8,919

Anmorti zation of
ot her intangible

assets 2,842 (2,842) -
| mpai r nent  of
i ntangi bl e assets 20, 349 (20, 349) -
Restructuring
char ges 424 (424) -

Gai n on sal e of
assets and rel at ed

royal ties (750) (750)

Total operating
expenses 53, 527 (26, 680) 26, 847

| NCOVE (LOSS) FROM
OPERATI ONS (17, 841) 26, 938 9, 097
OTHER | NCOVE, NET 2,358 2,358

| NCOVE (LGCSS) BEFORE

| NCOVE TAXES (15, 483) 26, 938 11, 455

PROVI SI ON ( BENEFI T)
FOR | NCOVE TAXES 1,135 1,135
NET | NCOVE (LOSS) $(16, 618) $26, 938 $10, 320

Earni ngs (1 oss) per

share
Basi c $( 0. 80) $0. 50
Di | uted $( 0. 80) $0. 48

Shares used in

conputing EPS (in

t housands)
Basi ¢ 20, 753 20, 753
Di | uted 20, 753 21,531

(a) These adjustments reconcile the conpany's GAAP results of
operations to its non-GAAP results of operations. The conpany
bel i eves that presentation of results excluding itens such as non-
cash conpensati on expense, anortization of intangible assets,
restructuring charges, and non-cash income tax expense provides
meani ngf ul suppl enrental infornmation to both nmanagenment and investors
that is indicative of the conpany's core operating results and
facilitates conparison of operating results across reporting periods.
The conpany uses these non- GAAP nmeasures when evaluating its
financial results as well as for internal planning and forecasting
pur poses. These non- GAAP neasures should not be viewed as a
substitute for the conpany's GAAP results.

(b) This adjustnent reflects the non-cash stock based conpensation
expense for restricted grants, stock bonuses, and stock options
awarded to the conpany's enpl oyees.



SOURCE: PCTEL, Inc.
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